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Foodservice Paper Bags Market Set for Strong
Growth as Sustainable Packaging Demand
Accelerates Worldwide

Foodservice Paper Bags Market to grow

from US$2.5 billion in 2026 to US$3.7 Persistence
billion by 2033 at a 5.9% CAGR, driven by Recycled Containerboard Market, 2026 — 2033
sustainable packaging demand. " CAGR (2026-2033)

3.1%
LONDON, UNITED KINGDOM, July 30, S
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solutions. The market is projected to i
reach US$2.5 billion in 2026 and is foodservice paper bags market

forecast to grow to US$3.7 billion by

2033, registering a compound annual

growth rate (CAGR) of 5.9% during the forecast period. Rising demand from quick service
restaurants (QSRs), bakeries, cafés, and online food delivery platforms is creating strong
opportunities for manufacturers of paper-based packaging.
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Regulatory Push Drives Market Expansion

One of the primary growth drivers for the foodservice paper bags market is the increasing
implementation of regulations restricting single-use plastics. Governments across Europe, North
America, and Asia are introducing stricter environmental policies that encourage businesses to
replace plastic packaging with recyclable and biodegradable alternatives. Measures such as the
European Union’s Single-Use Plastics Directive and plastic bans implemented in countries
including India and Canada have significantly accelerated the adoption of paper bags across the
foodservice industry.
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Foodservice operators are responding by incorporating kraft paper and recycled paper
packaging into their operations, ensuring compliance with evolving regulations while
strengthening their sustainability commitments. This transition is also helping restaurant chains
improve their environmental image among eco-conscious consumers.

Food Delivery Boom Strengthens Demand

The rapid expansion of digital food ordering and takeaway services continues to fuel market
growth. Platforms such as Zomato, Uber Eats, and DoorDash have transformed consumer
purchasing habits, increasing the volume of food deliveries worldwide. Every online order
requires reliable packaging capable of protecting food quality during transportation, making
paper bags an essential component of modern foodservice logistics.

Market Segmentation
By Product Type

Flat Paper Bags

Satchel Paper Bags

Self-Opening Square (SOS) Paper Bags
Pinch Bottom Bags

Twist Handle Bags

Die Cut Handle Bags

Others

By Material Type

Kraft Paper
Recycled Paper
Virgin Fiber Paper
Others

By Application

Bakery & Confectionery

Quick Service Restaurants (QSRs)
Cafes & Coffee Shops

Catering Services

Hotels & Restaurants

Institutional Foodservice

Food Delivery & Takeaway Services
Others



By Region

North America
Europe

East Asia

South Asia & Oceania
Latin America

Middle East & Africa
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Kraft Paper Maintains Market Leadership

Based on material type, kraft paper is projected to dominate the market with an estimated 52%
share in 2026. Its superior strength, grease resistance, durability, and biodegradability make it
the preferred material for foodservice packaging applications.

Recycled paper is expected to emerge as the fastest-growing material segment, registering a
CAGR of 7.4% during the forecast period. Growing emphasis on circular economy initiatives,
extended producer responsibility programs, and improved recycling infrastructure is
encouraging businesses to increase the use of recycled fiber in food packaging solutions.

QSRs Remain the Largest Application

Quick Service Restaurants are expected to remain the largest application segment, accounting
for approximately 39% of global demand in 2026. Fast-food chains continue expanding their
takeaway operations, requiring standardized, cost-effective, and environmentally compliant
packaging.

Food delivery and takeaway services are anticipated to witness the strongest growth, recording a
CAGR of 8.1% by 2033. Rising urbanization, expanding digital ordering platforms, and increasing
consumer preference for home-delivered meals continue to increase demand for paper bags
across delivery networks.

Asia Pacific Dominates Regional Market

Asia Pacific is projected to account for around 40% of the global foodservice paper bags market
in 2026, making it the largest regional market. Rapid urbanization, rising disposable incomes,
expanding QSR networks, and strong government action against plastic packaging are driving

regional growth.

China remains the region's largest contributor due to its extensive manufacturing capabilities
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and expanding food delivery industry. India is also emerging as a key growth market, supported
by nationwide plastic restrictions, increasing cloud kitchen investments, and rapid expansion of
organized foodservice businesses across metropolitan and smaller cities.

North America continues to benefit from strong consumer preference for recyclable packaging
and well-established food delivery services, while Europe remains a mature market driven by
strict environmental legislation and circular economy initiatives.

Cost Challenges Continue to Influence Industry

Despite positive growth prospects, manufacturers continue to face challenges associated with
higher production costs. Paper packaging remains more expensive than conventional plastic
alternatives because of volatile wood pulp prices, increasing energy costs, and supply chain
disruptions affecting raw material availability.

Small and medium-sized foodservice businesses, particularly in developing economies, often
encounter financial barriers when transitioning to paper packaging. These pricing pressures may
temporarily slow adoption in highly cost-sensitive markets despite increasing regulatory
support.
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Competitive Landscape Focuses on Sustainability

The global foodservice paper bags market remains moderately consolidated, with leading
companies including International Paper Company, WestRock Company, Mondi Group, Smurfit
Kappa Group, Novolex Holdings, Huhtamaki Oyj, Georgia-Pacific LLC, Stora Enso, DS Smith Plc,
Sonoco Products Company, Genpak LLC, Rengo Co., Ltd., Uflex Ltd., Billerud AB, and SCG
Packaging.

Industry participants are investing heavily in sustainable product innovation, manufacturing
capacity expansion, recyclable barrier technologies, and grease-resistant paper solutions.
Strategic acquisitions are also reshaping the competitive landscape, with major companies
strengthening vertically integrated packaging operations to better serve global restaurant chains
and food delivery platforms.

As sustainability regulations become more stringent and consumer demand for environmentally
friendly packaging continues to grow, the foodservice paper bags market is expected to maintain
steady momentum throughout the forecast period. Manufacturers that invest in innovation,
recycled materials, and advanced paper technologies are likely to remain well positioned to
capitalize on the expanding opportunities across the global foodservice packaging industry.
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Read Related Reports:

Sleeve Labels Market: The global sleeve labels market is valued at US$ 18.1 billion in 2026 and is
projected to reach US$ 26.2 billion, growing at a CAGR of 5.4%.

Foldable and Collapsible Container Market: foldable and collapsible container market to reach
US$ 5.2 Bn by 2033 from US$ 3.8 Bn in 2026, driven by reusable packaging and logistics demand.
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