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BERLIN, BERLIN, GERMANY, August 5,

2026 /EINPresswire.com/ -- The Global

public cloud market reached an

estimated USD 0.78 trillion in 2025 and

is projected to grow from USD 0.91

trillion in 2026 to USD 3.51 trillion by

2035, registering a CAGR of 16.2%

during the forecast period. Two major

catalysts are accelerating this trajectory: the enterprise-wide mandate to retire on-premises data

centers in favor of elastic, consumption-based infrastructure, and the generative AI revolution

driving exponential demand for GPU-dense cloud compute and large-scale model-training

workloads. With over USD 5 trillion in cumulative enterprise IT migration spending anticipated

Public Cloud Market is

experiencing significant

expansion as businesses

accelerate digital

transformation through

scalable, cost-efficient, and

flexible cloud computing

solutions.”

Market Research Future

(MRFR)

through 2035, organizations across every vertical face

mounting pressure to accelerate cloud adoption or risk

competitive obsolescence.

Legacy on-premises infrastructure built on capital-

intensive hardware refresh cycles, rigid capacity planning,

and siloed operational teams is rapidly giving way to cloud-

native architectures that integrate containerized

microservices, serverless compute, AI/ML-as-a-service, and

global content delivery at hyperscale. A recent Gartner

survey estimated that top-quartile enterprises executing

mature multi-cloud strategies reduced infrastructure unit

costs by 31–38% while simultaneously accelerating

application deployment velocity by 2.4x compared with peers still operating predominantly on-

http://www.einpresswire.com
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premises. This technology shift is not incremental it represents a structural re-platforming of

how global business computes, stores, and delivers digital services.

Get Full PDF Sample Copy of Report: (Including Full TOC, List of Tables & Figures, Chart) @   

https://www.marketresearchfuture.com/sample_request/2291 

➤ How Significant Is the Public Cloud Market’s Growth?

The public cloud market has demonstrated exceptional and sustained expansion, rising from

approximately USD 396.7 billion in 2021 to an estimated USD 0.78 trillion in 2025, effectively

doubling within four years. The market is expected to nearly quadruple over the next decade,

driven by the proliferation of AI-native application architectures, sovereign cloud mandates from

national governments, and the mass migration of mission-critical workloads including ERP, core

banking, and healthcare systems to cloud-native environments.

Surging enterprise demand for real-time analytics, intelligent automation, and global application

delivery has created acute demand for scalable, programmable cloud infrastructure. Financial

services firms, healthcare systems, government agencies, manufacturers, and retailers are all

accelerating investments in public cloud platforms to reduce total cost of ownership, improve

operational resilience, and unlock new revenue streams through data-driven products and AI-

powered services.

➤ What Does the Future Hold for the Public Cloud Market?

Generative AI and foundation model infrastructure stand at the forefront of the market’s next

growth phase. Hyperscale cloud providers are investing hundreds of billions of dollars in GPU

clusters, custom AI accelerators (including Google TPUs, AWS Trainium, and Microsoft Maia), and

AI-optimized networking fabrics to serve the insatiable compute demand from model training

and inference workloads. Cloud-delivered AI services from managed LLM APIs to autonomous AI

agent orchestration platforms are transforming public cloud from a commodity infrastructure

play into an indispensable AI delivery vehicle.

The growing emphasis on cloud sovereignty and data residency is another defining force shaping

the market’s future. Governments across the EU, APAC, and Middle East are mandating that

sensitive public-sector and critical infrastructure data remain within national borders compelling

hyperscalers to build dedicated sovereign cloud regions and prompting enterprises to architect

hybrid and multi-cloud strategies that balance performance, compliance, and control.

Edge cloud and distributed cloud architectures are also redefining deployment boundaries. As

5G networks mature and IoT device proliferation accelerates, latency-sensitive workloads from

autonomous vehicle telemetry processing to real-time industrial automation are driving demand

for cloud services delivered at the network edge. Major providers are extending their platforms

to thousands of edge nodes globally, blurring the boundary between centralized public cloud
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and distributed compute infrastructure.

Buy this Premium Research Report at:  

https://www.marketresearchfuture.com/checkout?currency=one_user-USD&report_id=2291 

➤ Who Are the Key Players in the Public Cloud Market?

The public cloud landscape is characterized by a concentrated tier of hyperscale platform

providers alongside a growing ecosystem of regional cloud operators, specialized vertical cloud

vendors, and cloud-native software companies. Key participants shaping the competitive

dynamics include:

Amazon Web Services (AWS) — the global market leader commanding approximately 31% share,

offering the broadest portfolio of over 240 cloud services spanning compute, storage,

networking, AI/ML, and security

Microsoft Azure — the second-largest hyperscaler with approximately 25% market share,

uniquely positioned through deep enterprise software integration across Microsoft 365,

Dynamics 365, and GitHub

Google Cloud Platform (GCP) — the fastest-growing major hyperscaler, differentiating through

AI/ML supremacy via Vertex AI, BigQuery data analytics, and Kubernetes ecosystem leadership

Alibaba Cloud — the dominant public cloud provider in China and a major force across APAC,

serving both domestic enterprises and international customers across 89 availability zones

globally

IBM Cloud — focusing on hybrid cloud and AI for enterprise and regulated industries, anchored

by its Red Hat OpenShift platform and deep consulting and systems integration capabilities

Oracle Cloud Infrastructure (OCI) — gaining rapid enterprise share through aggressive pricing,

high-performance bare-metal compute, and deep integration with Oracle Database and ERP

ecosystems

Salesforce (Hyperforce) — delivering CRM and enterprise application workloads on a re-

architected public cloud foundation with enhanced data residency and compliance capabilities

Tencent Cloud — a major regional hyperscaler serving gaming, media, and enterprise customers

across Asia, leveraging Tencent’s vast digital ecosystem and WeChat integration

SAP Cloud — providing enterprise application and business process workloads on a RISE-with-

SAP model that facilitates cloud ERP migration for global enterprises

https://www.marketresearchfuture.com/checkout?currency=one_user-USD&amp;report_id=2291


Huawei Cloud — a rapidly expanding hyperscaler with strong positioning across China, Africa,

and emerging markets, offering a full-stack cloud portfolio from IaaS through AI services

Competition in the market is intensifying as hyperscalers race to embed generative AI

capabilities across every service layer, expand sovereign and dedicated cloud offerings in

response to national data residency mandates, and deepen industry-specific cloud solutions for

financial services, healthcare, manufacturing, and the public sector. Strategic acquisitions of

cybersecurity, data integration, and AI software firms are further reshaping the competitive

landscape.

➤ What Are the Emerging Trends in the Public Cloud Market?

Several transformational trends are redefining how the public cloud market evolves through

2035:

Generative AI & Foundation Model Services: Managed LLM APIs, AI agent orchestration

platforms, and GPU-as-a-service offerings are the fastest-growing cloud service categories, with

AI infrastructure capex from the three major hyperscalers projected to exceed USD 300 billion

annually by 2027.

Multi-Cloud & Cloud-Agnostic Architectures: Enterprises are increasingly distributing workloads

across two or more public clouds to optimize cost, mitigate vendor lock-in, and meet data

residency requirements driving demand for cloud management platforms, FinOps tooling, and

cross-cloud networking solutions.

Sovereign Cloud & Data Residency Compliance: Government-mandated sovereign cloud

environments, EU Data Act requirements, and evolving national AI regulations are compelling

hyperscalers to build dedicated infrastructure and compelling enterprises to architect

jurisdiction-aware cloud strategies.

Serverless & Event-Driven Computing: Function-as-a-Service (FaaS) and serverless container

platforms are abstracting infrastructure management entirely, enabling developers to deploy

globally distributed applications with per-millisecond billing and zero capacity planning

overhead.

Cloud-Native Security & Zero Trust: As cloud attack surfaces expand, cloud-native application

protection platforms (CNAPPs), identity-first security architectures, and AI-powered threat

detection are becoming essential components of enterprise cloud security postures.

FinOps & Cloud Cost Optimization: With average enterprise cloud bills exceeding USD 12 million

annually, FinOps practices combining real-time cost visibility, automated rightsizing, and

reserved capacity optimization have become a critical organizational discipline alongside DevOps

and MLOps.
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➤ How Is the Public Cloud Market Segmented?

The public cloud market report provides a comprehensive segmentation framework:

1 By Service Model: Infrastructure as a Service (IaaS), Platform as a Service (PaaS), Software as a

Service (SaaS), Function as a Service (FaaS)

2 By Deployment Type: Public Cloud Only, Hybrid Cloud, Multi-Cloud

3 By Organization Size: Small & Medium Enterprises (SMEs), Large Enterprises

4 By Industry Vertical: Banking, Financial Services & Insurance (BFSI), Healthcare & Life Sciences,

Retail & E-Commerce, Manufacturing, Government & Public Sector, Media & Entertainment,

Telecommunications, Energy & Utilities

5 By Region: North America, Europe, Asia-Pacific, Middle East & Africa, South America

➤ What Are the Regional Insights from the Public Cloud Market?

North America commands approximately 44% of global public cloud market revenue,

underpinned by the concentration of hyperscaler headquarters and data center infrastructure in

the United States, the region’s advanced enterprise technology adoption culture, and the

dominance of U.S.-headquartered SaaS platforms across global enterprise software markets.

The region’s robust venture capital ecosystem and early generative AI adoption further reinforce

its leading position.

Europe holds the second-largest share at approximately 24%, with Germany, the United

Kingdom, France, and the Netherlands representing the primary markets. The EU’s GDPR

framework, the EU Data Act, and emerging AI Act compliance requirements are compelling both

cloud providers and enterprise customers to invest heavily in data residency controls, privacy-

preserving compute technologies, and transparent AI governance tools creating a distinctive

compliance-driven innovation dynamic unique to the European market.

Asia-Pacific represents the fastest-growing major region, driven by explosive digital economy

expansion in China, India, Southeast Asia, Japan, and Australia. The region’s diverse cloud

landscape spans Alibaba Cloud’s and Tencent Cloud’s dominance in China, AWS and Azure’s rapid

expansion across India and Southeast Asia, and government-led digital infrastructure programs

across Singapore, Indonesia, and Vietnam. India’s rapidly maturing startup ecosystem and the

region’s mobile-first consumer economy are particularly strong cloud demand catalysts.

Middle East & Africa is projected to register the highest CAGR at approximately 19.3% through

2035. Hyperscaler investment in new cloud regions across Saudi Arabia, UAE, South Africa, and

Kenya combined with national digital transformation programs such as Saudi Vision 2030 and

https://www.marketresearchfuture.com/reports/public-cloud-market-2291


UA Projects of the 50 is creating substantial demand for IaaS, government cloud, and AI services

across the region.

South America rounds out the global picture, with Brazil, Mexico, Colombia, and Chile

representing the most active markets. Growing fintech adoption, expanding e-commerce

infrastructure, and hyperscaler investments in new Brazilian and Chilean cloud regions are the

primary drivers of South American public cloud demand.

➤➤➤ Industry Analysis Reports by Market Research Future:

Rack Mount Servers Market-

https://www.marketresearchfuture.com/reports/rack-mount-servers-market-16114

Property Insurance Market-

https://www.marketresearchfuture.com/reports/property-insurance-market-16204

Thyristor Market-

https://www.marketresearchfuture.com/reports/thyristor-market-17183

Thermal Systems Market-

https://www.marketresearchfuture.com/reports/thermal-systems-market-17190

Precision Parts For Equipment Market-

https://www.marketresearchfuture.com/reports/precision-parts-for-equipment-market-17762

3D Laser Scanner Market-

https://www.marketresearchfuture.com/reports/3d-laser-scanner-market-18814

Speaker Market-

https://www.marketresearchfuture.com/reports/speaker-market-18843

Barcode Scanner Market-

https://www.marketresearchfuture.com/reports/barcode-scanner-market-20672

Brazil Retail Banking Market-

https://www.marketresearchfuture.com/reports/brazil-retail-banking-market-21418

A3 Laser Printer Market-

https://www.marketresearchfuture.com/reports/a3-laser-printer-market-21607
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