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Tennessee Hemp Wholesalers Face $750,000
Bonding Requirement Under New TABC Rules

A1SuretyBonds.com launches an online
application for the Tennessee HDCP
wholesaler surety bond required to meet

the state's $750,000 financial capacity | ‘ ‘ | |
test. < |
Tl

NASHVILLE, TN, UNITED STATES, August

7, 2026 /EINPresswire.com/ --

Tennessee's hemp industry changed

regulators on July 1, 2026, and one requirement is proving to be the hardest gate for wholesale
applicants to clear: documented access to at least $750,000. A1SuretyBonds.com has published
a dedicated guide and online application for the surety bond Tennessee accepts as proof of that
financial capacity.

Authority over hemp-derived cannabinoid products (HDCPs) has moved from the Tennessee
Department of Agriculture to the Tennessee Alcoholic Beverage Commission (TABC). Legacy
Department of Agriculture licenses expired June 30, 2026, and suppliers, wholesalers, and
retailers now license through TABC under Public Chapter 526 and Title 57, Chapter 7. More than
1,300 Tennessee businesses have obtained licenses under the new framework.

The wholesaler tier carries a financial requirement the other license types do not. Under
Tennessee Code Annotated 8 57-7-106(f)(1)(E)(iv), a wholesaler applicant must demonstrate
access to a minimum of $750,000. The state recognizes several forms of proof: certified business
or personal financial statements paired with qualifying liquid account statements, an approved
loan with documentation showing the funds are available, a line of credit, or a surety bond.
TABC's applicant guide permits applicants to combine more than one method.

"The $750,000 number scares people, but it is not a check anyone writes to the state," said
Michael Neschke, President at A1SuretyBonds.com. "It is a capacity requirement, and a surety
bond is one of the accepted ways to satisfy it. Applicants who already hold qualifying liquid funds
often only need a bond for the difference."

Several distinctions matter for applicants working toward a TABC filing:


http://www.einpresswire.com
https://a1suretybonds.com/

The bond amount is not the bond price. The $750,000 figure is the penal sum, meaning the
maximum liability under the bond. The premium is a separate, much smaller figure set through
underwriting.

Partial bonds are permitted. TABC's bond instructions allow a bond written for less than
$750,000 when the applicant documents access to the remaining balance. An applicant with
$200,000 in qualifying accessible funds may pursue a $550,000 bond, subject to TABC's
acceptance of the full financial package.

The bond is a continuous obligation. The official TABC form covers the initial license period and
renewals rather than expiring at the end of a single one-year term. A surety may cancel on 30
days' written notice to TABC, and a licensee who fails to file an approved replacement risks
withdrawal of license approval.

Execution details are strict. The bond must carry the principal's exact legal name as filed on the
license application, any applicable trade name, the assigned bond number, the surety's
corporate seal, an attached power of attorney, and the bond amount stated in both words and
numbers.

This is not a sales tax bond. TABC administers licensing and the wholesaler bond; the Tennessee
Department of Revenue separately administers HDCP brand registration and the wholesale
HDCP tax. The bond form conditions coverage on compliance with Tennessee HDCP law and
TABC rules, including protection against malfeasance, misfeasance, and nonfeasance.

Bond documentation is submitted through TABC's Mockingbird licensing system, which requires
applicants to upload all required documents before advancing the application.

Because a bond at or near the full $750,000 is a financial guarantee rather than a routine small
license bond, applicants should expect underwriting review of business and personal financial
statements, bank or brokerage statements, ownership structure, credit history, and indemnity.
A1SuretyBonds.com works with established commercial surety markets and helps applicants
size the requested bond amount, obtain the correct TABC form, and organize underwriting
documentation before filing.

Tennessee HDCP wholesalers can review requirements and apply online at A1SuretyBonds.com
or call (800) 737-4880.

About A1SuretyBonds.com

A1SuretyBonds.com is a national surety bond agency offering license and permit, commercial,
court, contract, and financial guarantee bonds in all 50 states. The agency is a BBB accredited
business and provides an online application process that lets applicants apply for, pay for, and
receive a surety bond in three steps.
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