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September US CPI Release Brings FX
Response to Inflation Surprises Into Focus

JustMarkets analysis outlines how the gap

between reported inflation and JustMarkets
expectations can affect rate pricing,
Treasury yields and major USD pairs. What Happens

to FX When
JOHANNESBURG, GAUTENG, SOUTH Inflation Surprises
AFRICA, August 17, 2026 Markets '
/EINPresswire.com/ -- The US Bureau

of Labor Statistics is scheduled to
publish the Consumer Price Index for
August 2026 on 11 September at 8:30
a.m. Eastern Time, according to the
official CPI release calendar. The report
is expected to draw attention across
foreign-exchange and interest-rate markets as participants reassess the US inflation outlook.
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The latest BLS release showed that headline CPI rose 0.1% in July and 3.4% over the preceding 12
months. CPI excluding food and energy increased 0.2% during the month and 2.5% over the
year.

lustMarkets analysis indicates that the next FX response will not be determined by the published
inflation rate alone. The size and composition of any deviation from expectations, together with
the response in US rate markets, may be more relevant to the initial direction and durability of
currency moves.

Why the expectation gap matters

Economic data are assessed against information already reflected in forecasts and market
prices. A CPI reading can therefore be historically high yet produce a weaker dollar response if it
falls below expectations. A lower reading can support the dollar if it is stronger than anticipated
or changes the expected path of Federal Reserve policy.

A 2025 Federal Reserve research paper found that bond yields, market-implied inflation
expectations and other asset prices responded more strongly to CPI surprises during periods of
elevated investor attention. The research also cautioned that highly watched announcements
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can attract overreaction.

A simple measure of the surprise

CPI surprise = reported CPI - consensus forecast

The calculation provides a starting point, but consensus is a survey-based reference rather than
a complete measure of market positioning. Options, futures, bond yields and pre-release
currency movements can indicate that traders were prepared for a different outcome or a wider
range of outcomes than the median forecast suggests.

What markets may assess beyond the headline

Monthly headline CPI. The near-term change in the overall price index.

Monthly core CPI. The index excluding food and energy, often used to assess underlying inflation
momentum.

Report composition. Changes in shelter, services, goods and other categories that can alter the
interpretation of the headline.

Rate-market response. Whether Treasury yields and expectations for Federal Reserve policy
move in the same direction as the initial dollar reaction.

Positioning and liquidity. Existing exposure, spreads and order-book conditions can amplify or
reverse short-term moves.

How the intraday response may develop

Initial repricing. Automated and discretionary orders react to the headline and core readings
within the first moments after publication.

Interpretation. Participants examine the components and compare the FX move with Treasury
yields and policy-rate expectations.

Continuation or reversal. The first move may extend when the data and cross-market signals
align, or retrace when the report is mixed or the initial reaction appears excessive.

Preparing for release-day volatility

A preparation framework can include recording the consensus forecast, identifying alternative
scenarios, monitoring EUR/USD, GBP/USD and USD/JPY, and observing short-dated US yields
after the release. Traders may also account for wider spreads, slippage and rapid price changes
around the announcement.

The JustMarkets Economic Calendar lists scheduled economic events, event times and impact
classifications. No single indicator or market reaction provides a complete trading signal, and
deciding not to enter the market remains a valid response when volatility or execution
conditions are unsuitable.

About JustMarkets

JustMarkets is a multi-asset broker offering CFD trading across forex, commodities, indices,
shares and cryptocurrencies. Regulatory, legal and product information is available on its
website.



Risk warning: For informational purposes only. This release does not constitute investment
advice. Trading CFDs involves a high level of risk and may not be suitable for all investors. CFDs
are leveraged products and can result in rapid financial loss.
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This press release can be viewed online at: https://www.einpresswire.com/article/934769960
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