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India Carbon Black Market Eyes USD 4.24
Billion Valuation as Demand Rises at 7.25%
CAGR

Southern India is expanding fastest at an
estimated CAGR of 8.4%, underpinned by e s e

automotive and electronics clusters. =40
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printing, and specialty-chemical
industries continue to expand. Carbon
black serves as an important
reinforcing material in tires and industrial rubber products and as a pigment and functional
additive in plastics, coatings, inks, and other applications. According to Market Research Future,
the market reached USD 2.12 billion in 2025 and is projected to grow from USD 2.26 billion in
2026 to USD 4.24 billion by 2035, registering a 7.25% CAGR during 2026-2035.

India Carbon Black Market (2026 - 2035)

Automotive and Tire Industry Drives Carbon Black Demand

The automotive sector is one of the strongest contributors to the India Carbon Black Market.
Carbon black is extensively used in tire manufacturing because it improves durability, tensile
strength, abrasion resistance, and overall tire performance.

India's transition toward radial tires is creating additional demand for high-structure carbon
black grades. The report indicates that radial tire penetration has exceeded 85% of replacement
demand, while increasing adoption in commercial vehicles is supporting continued
consumption.

As India's vehicle population expands and replacement-tire demand increases, carbon black
consumption is expected to remain closely linked to automotive production. Growth in
passenger vehicles, commercial vehicles, two-wheelers, and replacement tires can therefore
provide a stable foundation for market expansion.
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Furnace Black Remains the Dominant Process

By process type, the India Carbon Black Market is segmented into Furnace Black, Gas Black,
Lamp Black, and Thermal Black. Furnace black held approximately 74.9% of market revenue in
2025, reflecting its extensive use in tire and rubber applications.

Furnace black is favored because it provides an efficient production route for the carbon black
grades required by tire and mechanical-rubber manufacturers. The process supports large-scale
production and can deliver grades with different particle sizes and structures for specialized
performance requirements.

Gas Black is projected to be the fastest-growing process segment, with an 8.75% CAGR through

2035. Its fine particle structure and strong tinting properties make it suitable for premium
pigments, coatings, plastics, and printing applications.

Get Request Free Sample Copy: https://www.marketresearchfuture.com/sample request/21770
Tire and Industrial Rubber Products Lead Applications

By application, the market includes Tire and Industrial Rubber Products, Plastic, Toner and
Printing Ink, Coating, Textile Fiber, and Others.

Tire and industrial rubber products represented approximately 67.5% of the market in 2025,
making them the leading application category. Carbon black is essential in tire compounds

because it enhances mechanical properties and provides reinforcement.

Industrial rubber products also create substantial demand. Conveyor belts, hoses, seals, gaskets,
rubber bearings, and other components rely on carbon black for strength and durability.

The continuing expansion of India's automotive manufacturing ecosystem and infrastructure
development is therefore expected to sustain demand from this application segment.

Plastic Applications Offer High-Growth Potential

Plastic compounds are emerging as one of the most dynamic applications in the India Carbon
Black Market. The segment is projected to grow at an 8.20% CAGR through 2035.

Carbon black is used in plastics to provide black coloration, UV protection, conductivity, and
improved durability. Infrastructure applications such as HDPE pipes and other polymer products

can use carbon-black-containing masterbatch to improve resistance to ultraviolet exposure.

Growth in water infrastructure, gas distribution networks, construction, electrical products,
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automotive components, and consumer goods is expected to create additional opportunities for
carbon black suppliers.

The increasing use of specialty masterbatch products is also encouraging manufacturers to
develop higher-purity and higher-performance grades.

Specialty Carbon Black Creates New Opportunities

Demand is gradually shifting beyond commodity tire grades toward specialty carbon black.
Manufacturers of plastics, coatings, inks, and advanced materials increasingly require products
with carefully controlled particle size, surface area, structure, and purity.

Premium specialty grades can provide stronger coloration, improved UV resistance, conductivity,
and other functional properties.

This shift gives Indian carbon black producers an opportunity to improve margins by expanding
beyond conventional reinforcement grades. Investments in pelletizing, post-treatment, process
control, and specialized production lines can help manufacturers address higher-value
applications.

Battery Manufacturing Opens a New Demand Channel

India's emerging battery manufacturing industry is creating a new opportunity for conductive-
grade carbon black. The government's Advanced Chemistry Cell program is targeting 50 GWh of
domestic lithium-ion cell manufacturing capacity by 2030, creating demand for conductive
materials used in electrode formulations.

Conductive carbon black can improve electrical conductivity within battery electrodes. As
domestic battery production expands, carbon black manufacturers capable of producing high-
purity conductive grades may gain access to a growing specialty market.

This represents an important diversification opportunity because it connects the traditional
carbon black industry with India's expanding electric-vehicle and energy-storage ecosystem.

Purchase Now: https://www.marketresearchfuture.com/checkout?currency=one user-
USD&report id=21770

Infrastructure Development Supports Consumption

Infrastructure investment is another important driver. India's National Infrastructure Pipeline is
supporting development across roads, railways, water systems, urban infrastructure, and other
sectors.
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Carbon-black-containing materials are used in infrastructure-related products including polymer
pipes, rubber bearings, conveyor belts, seals, and other components.

As public and private infrastructure investment increases, demand for durable polymer and
rubber products is expected to rise, indirectly supporting carbon black consumption.

The expansion of water and gas distribution networks is particularly relevant because UV-
stabilized and durable polymer pipes can require carbon black-based formulations.

PLI Initiatives Encourage Domestic Production

Government initiatives supporting specialty chemicals and domestic manufacturing are expected
to influence the market's development. The report highlights India's Production-Linked Incentive
framework for specialty chemicals as a factor supporting capacity additions and investment.

Domestic capacity expansion can help reduce reliance on imports while improving supply
security for downstream industries. Producers are also investing in brownfield expansions and
modernization projects to respond to growing demand.

Import substitution could become increasingly important as Indian manufacturers strengthen
their ability to supply both commodity and specialty grades.

Petroleum Coke Prices Remain a Market Challenge

Feedstock costs are a major consideration for carbon black manufacturers. Petroleum coke
represents an important raw material for furnace-black production, making market participants
vulnerable to fluctuations in feedstock prices.

Changes in refinery operations, global energy markets, supply availability, and import costs can
influence petroleum-coke pricing.

The report identifies petroleum-coke price volatility as one of the key restraints affecting the
market. Companies with stronger feedstock integration and efficient procurement systems may
therefore have a competitive advantage.

Environmental Regulations Encourage Cleaner Production
Environmental compliance is becoming increasingly important for carbon black producers.
Furnace-black production involves emissions and energy consumption, encouraging

manufacturers to upgrade pollution-control systems and improve process efficiency.

The industry is increasingly adopting waste-heat recovery, tail-gas boilers, and other
technologies designed to improve energy utilization.
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Digital process control is also emerging as an opportunity. Advanced reactor monitoring and
optimization can improve consistency, reduce off-specification production, and lower energy
consumption.

These technologies can help producers meet environmental requirements while improving
operating efficiency.

Recovered Carbon Black Supports Circular Economy
Recovered carbon black from end-of-life tires represents an emerging opportunity for the Indian
industry. Through tire pyrolysis, carbon-rich material can be recovered and processed for use in

selected rubber and plastic applications.

The development of recovered carbon black can help address waste-tire challenges while
creating a secondary source of carbonaceous material.

As circular-economy initiatives and Extended Producer Responsibility requirements develop,
collaboration between tire manufacturers, recyclers, pyrolysis companies, and carbon black
producers could create new supply chains.

Western India Leads Regional Demand

Western India holds the largest share of the India Carbon Black Market, exceeding 42% of market
value. Gujarat's petroleum-coke infrastructure and Maharashtra's automotive and industrial

clusters provide important advantages to carbon black producers and downstream consumers.

The region benefits from proximity to refineries, ports, tire manufacturers, chemical companies,
and other industrial customers.

Southern India is the fastest-growing regional market, with an estimated 8.4% CAGR through
2035. Expanding automotive manufacturing in Tamil Nadu and battery-related investments in

Karnataka and other southern markets are supporting this growth.

Northern and Central India also offer opportunities through infrastructure development,
replacement-tire demand, polymer processing, and industrial-rubber manufacturing.

Report Summary: https://www.marketresearchfuture.com/reports/india-carbon-black-market-
21770

Export Opportunities Expand for Indian Producers

Indian carbon black manufacturers are also positioned to benefit from changing international
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trade patterns. Demand from the Middle East, East Africa, and Southeast Asia provides
opportunities for exporters, particularly producers located near major western Indian ports.

Competitive production costs, improving product quality, and established chemical and
petrochemical infrastructure can strengthen India's position as a regional supplier.

The increasing focus on supply diversification in global markets may further create opportunities
for Indian producers to expand exports.

Competitive Landscape

The India Carbon Black Market includes companies such as Birla Carbon, Phillips Carbon Black
Ltd, Cabot India, Continental Carbon India, Himadri Speciality Chemical, Epsilon Carbon, Orion
Engineered Carbons, RAIN Industries, Sid Richardson Carbon, and Tokai Carbon.

Competition is increasingly centered on production capacity, feedstock access, product quality,
specialty-grade capabilities, energy efficiency, logistics, and environmental performance.

Leading companies are expanding capacity while also developing specialty products for plastics,
coatings, inks, batteries, and other higher-value applications. Investments in digital process
optimization and sustainable production are expected to become increasingly important
competitive differentiators.
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