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Data Center Transformation Market

Data Center Transformation enables

smarter infrastructure through cloud

integration, automation, AI, and

advanced technologies for scalable

digital operations.

NEW YORK(NY), NY, UNITED STATES,

September 1, 2026 /EINPresswire.com/

-- The Data Center Transformation

Market is expanding as organizations

modernize legacy infrastructure to

support cloud computing, artificial

intelligence, automation, cybersecurity,

and growing data workloads. According

to the supplied market outlook, the market reached USD 22.46 billion in 2025 and is expected to

rise from USD 24.55 billion in 2026 to USD 54.71 billion by 2035, representing a 9.3% CAGR.

Market Research Future also identifies cloud integration, infrastructure modernization,

automation, hybrid environments, and sustainability as major forces shaping data center

Data center transformation

is accelerating digital

innovation through AI,

automation, cloud

integration, and smarter

infrastructure.”

Market Research Future

transformation.

A closely related topical authority keyword is Data Center

Modernization Market, which reflects the broader shift

toward scalable, agile, secure, and energy-efficient

infrastructure. Transformation programs increasingly

combine physical infrastructure upgrades with software-

defined technologies, cloud migration, data analytics, and

automated operations. Businesses are moving away from

rigid legacy architectures because modern workloads

require faster deployment, flexible capacity, stronger resilience, and improved resource

utilization. This evolution is making data center transformation a strategic business priority

rather than simply an IT upgrade.
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Key Market Drivers

Cloud adoption remains one of the strongest drivers of the Data Center Transformation Market.

Enterprises are increasingly adopting hybrid and multi-cloud environments to balance flexibility,

performance, security, and control. Cloud migration allows organizations to scale computing

resources according to workload requirements while reducing dependence on aging

infrastructure. Market Research Future identifies cloud migration as a leading transformation

segment, while infrastructure modernization is gaining momentum as organizations replace

inefficient legacy systems with more adaptable architectures.

Artificial intelligence is creating another major transformation opportunity. AI workloads require

high-performance computing, advanced networking, efficient power systems, specialized

cooling, and optimized storage. As AI adoption increases, data center operators are redesigning

facilities to accommodate more demanding workloads. Current industry developments also

show that AI is accelerating data center investment and increasing pressure on electricity and

infrastructure capacity, particularly in major data center markets.

Infrastructure Modernization and Automation

Infrastructure modernization is becoming essential as enterprises attempt to improve reliability,

scalability, and operational efficiency. Modernization can include server upgrades, software-

defined networking, hyper-converged infrastructure, advanced storage, virtualization, and

improved power and cooling systems. These technologies enable organizations to create data

center environments that can respond more effectively to changing workloads and business

requirements. The transformation process also helps organizations integrate emerging

technologies without completely rebuilding their technology ecosystem.

Automation and orchestration are equally important within the Data Center Transformation

Market. Automated monitoring, workload management, predictive maintenance, and intelligent

resource allocation can reduce manual intervention and improve operational consistency. AI-

powered management tools can analyze infrastructure performance and identify potential

problems before they become major disruptions. Market Research Future highlights automation

and orchestration as increasingly important for streamlining operations, reducing human error,

and improving data center efficiency.

Sustainability and Energy Efficiency

Sustainability has become a central consideration in data center transformation. Growing

computing requirements are increasing demand for electricity, while organizations and

regulators are placing greater emphasis on carbon reduction and responsible resource
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consumption. Transformation initiatives therefore increasingly include energy-efficient servers,

intelligent cooling, renewable power procurement, efficient power distribution, and

infrastructure monitoring. These measures can help operators improve performance while

managing environmental impact and long-term operating costs.

The sustainability trend is particularly significant because modern AI facilities can require

substantially more power than conventional enterprise environments. Recent industry reporting

highlights how data center expansion is creating pressure on electricity networks and raising

concerns about local infrastructure and environmental resources. This environment creates

opportunities for energy-aware infrastructure design, renewable energy integration, advanced

cooling technologies, and intelligent power-management systems.
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Market Segmentation

The Data Center Transformation Market can be analyzed by transformation type, deployment

model, industry vertical, data center size, and transformation level. Transformation types include

cloud migration, infrastructure modernization, data management and analytics, security and

compliance, and operational optimization. Cloud migration currently represents a major

transformation pathway, while infrastructure modernization is gaining importance as

enterprises address aging systems and prepare for advanced workloads.

By deployment model, the market includes on-premises, hybrid, colocation, and managed

services. Hybrid environments remain attractive because they combine the scalability of cloud

platforms with the control offered by dedicated infrastructure. Managed services are also

becoming increasingly relevant as organizations seek specialized expertise while reducing

operational complexity. Industry verticals include IT and telecommunications, financial services,

healthcare, manufacturing, and retail and e-commerce, each with different performance,

compliance, and security requirements.

Regional Insights

North America remains a major market for data center transformation, supported by extensive

cloud adoption, hyperscale infrastructure, enterprise technology investment, and AI

development. The region represented 34.6% of global revenue according to the market

information supplied for this article. Strong demand for high-performance computing and

renewable-energy-supported infrastructure is encouraging operators to modernize facilities and

expand advanced capacity.

Asia-Pacific represents the fastest-growing regional opportunity, with the supplied outlook

indicating a 12.7% CAGR through 2035. China, India, and ASEAN economies are expanding digital

infrastructure as cloud services, AI, e-commerce, telecommunications, and enterprise digitization

https://www.marketresearchfuture.com/checkout?currency=one_user-USD&amp;report_id=22352


increase demand for computing capacity. Recent industry research also identifies AI, cloud

adoption, and digitalization as major forces behind the rapid growth of Asia-Pacific data centers.

India has become a particularly important regional market, with substantial new capacity

planned and under construction as AI-related demand accelerates.

Europe remains another important market, accounting for approximately 24.8% of global share

based on the supplied market information. European transformation initiatives are increasingly

influenced by energy efficiency, data sovereignty, cybersecurity, sustainability requirements, and

cloud modernization. These factors encourage enterprises to adopt infrastructure that can

deliver strong performance while supporting regulatory and environmental objectives.

Emerging Technologies and Market Trends

Several emerging technologies are reshaping the Data Center Transformation Market. Edge

computing is becoming important for applications requiring low latency, including industrial

automation, connected devices, telecommunications, and real-time analytics. Organizations are

also adopting software-defined infrastructure, advanced virtualization, AI-based monitoring, and

distributed computing models to improve flexibility. These developments are creating more

dynamic data center architectures capable of supporting workloads across centralized facilities,

edge locations, and cloud environments.

Another important trend is the movement toward intelligent and autonomous data center

operations. AI-based systems can help optimize cooling, power consumption, workload

placement, capacity planning, and predictive maintenance. Digital twins and advanced analytics

can further improve visibility into infrastructure performance. At the same time, modular data

center designs can support faster deployment and scalable capacity, making them attractive for

businesses facing rapidly changing computing requirements.

Competitive Landscape

The competitive environment includes technology providers, cloud platforms, infrastructure

companies, networking specialists, and data center service providers. Market Research Future

identifies organizations such as Amazon Web Services, Microsoft, Google Cloud, IBM, Oracle,

Alibaba Cloud, Dell Technologies, Hewlett Packard Enterprise, Cisco Systems, and Equinix among

the companies profiled in the market. Competition increasingly centers on cloud integration, AI

infrastructure, automation, cybersecurity, energy efficiency, and end-to-end modernization

capabilities.

Strategic investments are also influencing the competitive landscape. Recent industry activity

demonstrates how suppliers are strengthening their capabilities around power distribution and

AI-oriented data center infrastructure. For example, nVent announced an agreement in August

2026 to acquire Maverick Power, emphasizing the growing importance of electrical infrastructure

in AI data center expansion. Such developments demonstrate that transformation extends



beyond servers and software to include power, cooling, networking, and facility-level

technologies.

Opportunities in the Data Center Transformation Market

The market presents significant opportunities for providers of AI-enabled infrastructure

management, hybrid cloud solutions, cybersecurity platforms, energy optimization, advanced

cooling, and modular data center systems. Organizations increasingly need transformation

strategies that integrate technology modernization with operational resilience and sustainability.

Vendors capable of delivering flexible solutions across different infrastructure environments can

benefit from rising enterprise demand.

Emerging economies also offer attractive opportunities as businesses, governments, and digital

service providers invest in local computing infrastructure. The expansion of AI, 5G, cloud

platforms, digital commerce, and connected services is increasing demand for geographically

distributed capacity. In India, for example, substantial capacity expansion is underway, creating

opportunities across power infrastructure, connectivity, cooling, construction, and data center

services.

Future Outlook

The future of the Data Center Transformation Market will be shaped by the convergence of AI,

cloud computing, automation, edge infrastructure, cybersecurity, and sustainability.

Organizations will increasingly treat data centers as strategic digital platforms rather than

traditional facilities. Modern environments will need to provide scalable computing, intelligent

operations, resilient connectivity, efficient power usage, and adaptable infrastructure to support

continuously changing workloads.

As businesses modernize legacy environments, transformation will increasingly involve both

incremental improvements and comprehensive architectural changes. AI-driven operations,

hybrid infrastructure, renewable energy integration, advanced cooling, and automated resource

management are expected to remain important areas of investment. Market Research Future

similarly highlights AI-driven resource management, modular data centers, and edge computing

as future opportunities for the industry.
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Key Takeaways

The Data Center Transformation Market is evolving rapidly as enterprises modernize

infrastructure for cloud, AI, automation, and data-intensive workloads. Cloud migration remains

a major transformation pathway, while infrastructure modernization, managed services,
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automation, and sustainability are gaining momentum. North America maintains a strong

market position, while Asia-Pacific offers significant growth potential due to rapid digitalization

and capacity expansion.

The next phase of transformation will focus on intelligent, energy-efficient, secure, and highly

scalable infrastructure. Organizations that combine modernization with AI readiness, hybrid

cloud flexibility, automation, and sustainable operations will be better positioned to manage

future computing demands. As digital workloads continue expanding, data center

transformation is expected to remain a critical component of enterprise technology strategy

through 2035.

Frequently Asked Questions

What is the Data Center Transformation Market?

It covers technologies and services used to modernize data centers through cloud migration,

infrastructure upgrades, automation, analytics, security, and operational optimization.

What is driving the Data Center Transformation Market?

Cloud adoption, AI workloads, rising data volumes, automation, cybersecurity requirements, and

energy-efficiency goals are major growth drivers.

Which region is growing fastest?

Asia-Pacific is identified as the fastest-growing region in the supplied market outlook, supported

by expanding digital and AI infrastructure.

Why is cloud migration important?

Cloud migration provides greater scalability, flexibility, and resource efficiency while helping

organizations modernize legacy data center environments.

What role does AI play in data center transformation?

AI supports workload optimization, predictive maintenance, automated operations, energy

management, and the development of high-performance computing infrastructure.

What is the Data Center Modernization Market?

It is a closely related market focused on upgrading legacy data center infrastructure,

applications, systems, and operational processes to support modern digital workloads.



What are the major transformation models?

Major models include on-premises, hybrid, colocation, and managed services, with hybrid

environments offering a balance between flexibility and control.

What is the future of data center transformation?

Future transformation will increasingly emphasize AI-ready infrastructure, automation, edge

computing, energy efficiency, renewable power, advanced cooling, and intelligent operations.
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