ﬁPREsswiRE

Automotive Powertrain Systems Market
Positioned For Sustained Growth A t6.1%
CAGR Through 2030

The Business Research Company's
Automotive Powertrain Systems Market
Positioned For Sustained Growth A t6.1%

CAGR Through 2030 T h e B U Si Ness

Research Company
LONDON, GREATER LONDON, UNITED

KINGDOM, September 15, 2026 The Business Research Company
/EINPresswire.com/ -- "The automotive

powertrain systems sector has been on

a solid upward trajectory, driven by numerous technological advancements and shifting
consumer preferences. Understanding the current market size, growth prospects, key drivers,
and regional dynamics offers valuable insights into where this industry is heading in the coming

years.
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Projected Expansion and Market Size of the Automotive
Powertrain Systems Sector

The automotive powertrain systems market has witnessed
substantial growth recently and is expected to continue
this momentum. It is forecasted to increase from $76.18
billion in 2025 to $81.14 billion in 2026, representing a
compound annual growth rate (CAGR) of 6.5%. This rise

Expected to grow to $102.76
billion in 2030 at a
compound annual growth
rate (CAGR) of 6.1%"
The Business Research
Company

during the past years has been fueled by growing global vehicle production, heightened demand
for improved fuel efficiency, adoption of cutting-edge transmission technologies, expansion in
passenger and commercial vehicle segments, and substantial investments in innovative
powertrain solutions. Looking ahead, the market is projected to reach $102.76 billion by 2030 at
a CAGR of 6.1%. This forecasted growth owes much to the increasing integration of electric
vehicle platforms, greater adoption of hybrid systems, intensifying efforts to meet emission
regulations, advances in next-generation battery technologies, and a rising appetite for high-
performance mobility options. Key trends shaping this future growth include the use of
lightweight components, enhanced fuel-efficient systems, multi-speed transmission
technologies, development of high-performance drivetrains, and modular powertrain platform
designs.
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Defining Automotive Powertrain 2025 2026 2027 2028 2029 2030
Systems and Their Importance

At its core, automotive powertrain Automotive Powertrain Systems Market Report 2026
systems encompass the components Market Overview

responsible for generating power and

delivering it to a vehicle's wheels. This

includes the engine or motor, transmission, driveshaft, differential, and other related parts
working collectively to ensure vehicle propulsion and optimal performance. Together, these
elements form the backbone of a vehicle’'s movement capabilities.

Rising Demand for Electric Vehicles as a Major Growth Catalyst

One of the most significant forces propelling the automotive powertrain systems market is the
surging demand for electric vehicles (EVs). Unlike traditional vehicles powered by internal
combustion engines, EVs rely on electric motors fueled by rechargeable batteries. This growing
preference is largely driven by stricter global emission standards and government policies aimed
at reducing carbon footprints and combating climate change. Powertrain systems play a critical
role in EVs by integrating motors, inverters, transmissions, and control units to convert electrical
energy efficiently into motion, maximizing both performance and energy conservation. For
example, in January 2025, Cox Automotive—a US-based software company—reported that
electric vehicle sales in 2024 reached 1.3 million units, marking a 7.3% increase compared to
2023 figures. Such statistics highlight how increasing EV adoption is directly boosting demand
within the automotive powertrain systems market.

View the full automotive powertrain systems market report:

https://www.thebusinessresearchcompany.com/report/automotive-powertrain-systems-market-
report?utm source=EINPresswire&utm medium=paid&utm_ campaign=Sep PR

The Growing Influence of Environmental Regulations and Innovation

Environmental policies and emission reduction targets continue to drive innovations in the
powertrain space. Manufacturers are investing heavily in next-generation battery technologies
and developing hybrid vehicle systems to meet stringent regulations. These efforts are not only
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aimed at reducing harmful emissions but also at improving overall vehicle efficiency and
performance, which further stimulates market growth.

Regional Market Dynamics in Automotive Powertrain Systems

In 2025, Asia-Pacific emerged as the largest regional market for automotive powertrain systems,
a position it is expected to maintain and strengthen. The region is also anticipated to experience
the fastest growth during the forecast period. The comprehensive market analysis includes key
areas such as Asia-Pacific, South East Asia, Western Europe, Eastern Europe, North America,
South America, the Middle East, and Africa, highlighting the global scope of market
developments.

Our 2026 reports feature deeper market intelligence with market attractiveness scoring and
analysis, total addressable market (TAM) analysis, company scoring matrix graphics and tables,
Excel-based forecasting dashboards, market hotspots infographics, key technologies and future
trend analysis, and updated graphics and tables.
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