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Medical emergencies can arise without

warning and may bring significant

expenses, from hospitalization and

surgery to diagnostic tests and ongoing

treatment. A personal loan is an

unsecured form of borrowing that

allows individuals to access funds

without pledging an asset as collateral.

It can help manage medical expenses

when available savings are not

sufficient.

An instant personal loan may offer a convenient application process when funds are needed

urgently. However, speed should not be the only consideration. Borrowers should also assess

the personal loan interest rate, EMI, repayment tenure, applicable fees, and overall affordability

before choosing a loan.

1. Check the Personal Loan Interest Rate

The personal loan interest rate is one of the most important factors to consider before

borrowing.

A lower rate can reduce the interest payable over the loan tenure, but the rate offered to you

may depend on factors such as your credit score, income, employment profile, existing

obligations, loan amount, and tenure.

Therefore, compare the rate applicable to your profile rather than selecting a lender based only

on an advertised starting rate.

2. Borrow Only What You Need

During a medical emergency, it can be tempting to borrow more than the immediate
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requirement. However, every additional rupee borrowed increases your repayment obligation.

Start by determining the total medical expense. Then consider how much can be covered

through available savings, insurance, or other resources.

The remaining amount can help you determine the loan requirement.

For example, if the treatment costs ₹4 lakh and you can comfortably arrange ₹1 lakh through

existing resources, you may need to finance only the remaining amount.

Borrowing only what you require can help keep your EMI and overall interest cost manageable.

3. Calculate the EMI Before Applying

An EMI calculator can help you understand the financial impact of borrowing.

You need to enter:

●  Loan amount 

●  Interest rate 

●  Repayment tenure 

The calculator then estimates the EMI and overall repayment. This can be useful during a

medical emergency as it gives you a clearer picture of the repayment commitment before you

accept the loan.

4. Choose a Repayment Tenure Carefully

A longer tenure can reduce your EMI, while a shorter tenure can help you repay the loan sooner.

However, the overall interest cost can differ between the two options.

For example, if your income allows you to comfortably manage a higher EMI, a shorter tenure

may reduce the period over which interest is charged. If your monthly budget is already under

pressure because of medical expenses, a longer tenure may offer more breathing room. Lenders

such as Tata Capital offer different repayment tenure options, illustrating why borrowers should

compare available terms based on their repayment capacity.

The right choice depends on your income, existing EMIs, and other financial responsibilities.

5. Check Your Eligibility

Before applying for an instant personal loan, understand the lender's eligibility criteria.

Factors can include:

●  Age 



●  Monthly income 

●  Employment stability 

●  Credit score 

●  Existing financial commitments 

●  Repayment capacity 

Eligibility requirements can vary between lenders. Checking the criteria in advance can help you

assess your eligibility and ensure you have the necessary information and documents ready

before applying.

6. Keep Your Documents Ready

Having the necessary documents available can make the application process more efficient.

Requirements vary by lender, but common documents can include:

●  Identity proof 

●  Address proof 

●  PAN card 

●  Salary slips 

●  Bank statements 

●  Employment proof 

●  Income documents for self-employed applicants 

Keeping your documents organized and readily available can help streamline the verification

process and minimize avoidable delays.

7. Look Beyond the Interest Rate

The personal loan interest rate is important, but it should not be the only cost you examine.

Review the complete fee structure, including:

●  Processing fees 

●  Prepayment charges 

●  Penal charges 

●  Stamp duty where applicable 

●  Other service-related charges 

These costs can add to the overall expense of borrowing. Understanding them before accepting

the loan gives you a clearer picture of the total financial commitment and helps you compare

loan options more effectively.

8. Consider Your Existing Financial Obligations



A medical emergency does not necessarily replace your existing financial commitments. Rent,

household expenses, insurance premiums, credit card payments, and other EMIs may continue

alongside the new loan.

Before borrowing, calculate how the proposed EMI will fit into your monthly budget.

If your finances are already stretched, borrowing a larger amount or choosing an aggressive

repayment schedule could create additional pressure.

9. Compare Lenders Before Applying

Even when funds are needed urgently, it is worth spending some time comparing lenders. Check

for:

●  Interest rate: Applicable to your profile. 

●  Loan amount: Compare the minimum and maximum amounts available. 

●  Tenure: Review the available repayment periods. 

●  EMI: Assess the monthly repayment obligation. 

●  Processing fee: The upfront processing cost. 

●  Prepayment: Understand the applicable conditions and charges. 

●  Documentation: Review the documents required for the application. 

●  Disbursal: Understand the process and timeline after approval. 

This comparison can help you choose a loan based on overall suitability rather than speed

alone.

10. Plan Repayment From the Start

Before taking a personal loan, consider how the EMI will fit into your finances after the

immediate medical expense has been managed. Medical treatment may also involve follow-up

costs, medicines and other household expenses, so your repayment plan should account for

these ongoing commitments.

Consider your regular income, existing EMIs and essential monthly expenses before finalizing

the loan amount and tenure. Choosing an EMI that you can comfortably manage can help you

meet your repayment obligations without putting unnecessary pressure on your finances.

Common Mistakes to Avoid

Borrowers should be particularly careful about the following mistakes during a medical

emergency:



●  Borrowing more than the actual requirement 

●  Choosing a loan based only on speed 

●  Ignoring processing fees and other charges 

●  Not checking the applicable interest rate 

●  Choosing a tenure without calculating the total repayment 

●  Taking on an EMI that strains the monthly budget 

●  Applying without reviewing eligibility and documentation requirements 

A medical emergency can make financial decisions more difficult. Having a clear checklist can

help you avoid unnecessary borrowing costs.

Final Thoughts

A personal loan can offer a practical way to manage unexpected medical expenses when savings

or other available resources are insufficient. An instant personal loan may simplify access to

funds, but borrowers should evaluate the loan beyond its processing speed. Consider the

amount required, personal loan interest rate, EMI, tenure, fees, and overall repayment cost

before applying. Comparing lenders and choosing an EMI that fits comfortably within your

budget can help you manage the expense while keeping your ongoing financial commitments

under control.
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