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Missile Guidance System Market Expected to
Grow Rapidly at a 7.3% CAGR Until 2030
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The missile guidance system market

has experienced robust expansion in

recent years, with its value projected to rise from $3.36 billion in 2025 to $3.62 billion in 2026,
reflecting a compound annual growth rate (CAGR) of 7.7%. This upward trend during the historic
period is largely driven by growing defense modernization initiatives, escalating military
spending, heightened demand for precision strikes, expanding missile arsenals, and increasing
geopolitical tensions. Looking ahead, the market is anticipated to reach $4.79 billion by 2030,
growing at a CAGR of 7.3%. Factors such as the procurement of advanced guided missiles, rising
needs for autonomous target acquisition, development of next-generation missile technologies,
investment in cutting-edge navigation systems, and modernization of air defense capabilities are
expected to fuel this growth. Emerging trends include the adoption of multi-mode guidance
systems, advanced radar homing technologies, integration of inertial navigation systems,
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breakthrough advances in precision target acquisition, and enhanced navigation accuracy.

Download a free sample of the missile guidance system market report:
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Understanding Missile Guidance Systems and Their Importance

Missile guidance systems are sophisticated control and navigation technologies that steer
missiles accurately to their intended targets throughout their flight. These systems incorporate
advanced technologies to enable precise target detection, tracking, and interception. By
improving targeting accuracy and operational efficiency, missile guidance systems play a vital
role in increasing mission success rates across air, land, and naval defense operations.

Rising Military Spending as a Major Growth Catalyst

One of the primary drivers behind the missile guidance system market's expansion is the
increase in military expenditure worldwide. Military budgets encompass funding for personnel,
equipment acquisition, research and development, operational activities, and modernization
programs. Heightened geopolitical tensions and regional conflicts have prompted many
governments to elevate their defense spending to bolster military strength, upgrade armed
forces, and enhance national security measures. This expanding budgetary support enables
greater investment in advanced precision-guided missile technologies, fueling market growth.
For example, the Stockholm International Peace Research Institute (SIPRI) reported that global
military spending surged to $2.72 trillion in 2024 from $2.44 trillion in 2023, marking a 9.4%
rise—the steepest annual increase since the Cold War era. This substantial increase in defense
budgets is a significant factor propelling the missile guidance system market.

View the full missile guidance system market report:

https://www.thebusinessresearchcompany.com/report/missile-guidance-system-market-
report?utm_source=EINPresswire&utm_medium=Paid&utm_campaign=0ct PR

Regional Market Leadership and Growth Prospects

In 2025, North America held the largest share of the missile guidance system market, benefiting
from well-established defense industries and consistent government support. Meanwhile, the
Asia-Pacific region is forecast to exhibit the fastest growth during the coming years. The market
analysis also encompasses other key areas such as South East Asia, Western Europe, Eastern
Europe, South America, the Middle East, and Africa, providing a comprehensive view of global
market developments and regional dynamics.

New additions to our 2026 reports:

+ Market attractiveness scoring and analysis
* Total addressable market (TAM) analysis
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« Company scoring matrix graphics and tables
* Excel-based forecasting dashboards

* Market hotspots infographics

* Key technologies and future trend analysis

+ Updated graphics and tables
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