ﬁPREsswiRE

The Software Development Outsourcing
Market Is Expected to Grow Steadily at a CAGR
of 8.8% Until 2030
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Over the past years, the software

development outsourcing market has experienced substantial growth. It is projected to rise from
$404.69 billion in 2025 to $441.97 billion in 2026, reflecting a compound annual growth rate
(CAGR) of 9.2%. This upward trend during the historical period is largely driven by the increasing
demand for affordable software creation, shortage of skilled developers, wider acceptance of
offshore services, the need for faster delivery, and the desire for specialized technical
capabilities. Looking ahead, the market is expected to continue its strong trajectory, reaching
$619.04 billion by 2030 with a CAGR of 8.8%. This forecasted growth is supported by factors such
as a growing appetite for scalable development teams, broader use of outcome-driven
outsourcing models, rising needs for software modernization, continuous maintenance, and the
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expanding utilization of globally distributed development teams.

Download a free sample of the software development outsourcing market report:
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Understanding Software Development Outsourcing and Its Benefits

Software development outsourcing involves contracting external companies or specialized
providers to design, develop, test, and maintain software applications for an organization. This
approach allows businesses to tap into expert technical resources, lower development expenses,
speed up project timelines, and concentrate on their core competencies. By outsourcing,
companies gain access to flexible and skilled teams that can adapt quickly to evolving software
demands.

Key Drivers Behind the Growth of Software Development Outsourcing

One of the main forces propelling the software development outsourcing market is the surge in
digital transformation initiatives. These are strategic efforts by organizations to embed digital
technologies into their operations, products, and customer interactions to enhance efficiency,
foster innovation, and improve overall performance. The rise in digital transformation activities is
closely tied to the widespread adoption of cloud computing and hybrid cloud environments,
offering scalable, flexible, and cost-effective digital solutions.

View the full software development outsourcing market report:

https://www.thebusinessresearchcompany.com/report/software-development-outsourcing-
market-report?utm source=EINPresswire&utm medium=Paid&utm campaign=0Oct PR

Another important factor is that digital transformation encourages companies to outsource
software development to external providers. These providers help modernize legacy
applications, implement cloud technologies, integrate artificial intelligence, and accelerate
software delivery. For instance, in November 2023, the UK's Central Digital and Data Office
(CDDO) reported a 19% increase in its digital workforce between April 2022 and April 2023.
Additionally, 32 organizations adopted a common digital pay framework during this period,
reducing reliance on contractors and saving taxpayer money. This example highlights how
growing digital initiatives are fueling demand for outsourced software services.

Regional Market Leadership and Future Growth Hotspots

In 2025, North America held the largest market share in software development outsourcing,
underlining its established role as a leader in this space. However, the Asia-Pacific region is
expected to witness the fastest growth throughout the forecast period. The report examines
other key regions including South East Asia, Western Europe, Eastern Europe, South America, the
Middle East, and Africa, providing a broad perspective on global market trends and
opportunities.
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What's included in our 2026 market reports:

+ Market attractiveness scoring and analysis

* Total addressable market (TAM) analysis

« Company scoring matrix graphics and tables
* Excel-based forecasting dashboards

* Market hotspots infographics

* Key technologies and future trend analysis

+ Updated graphics and tables
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